March 11, 2003

The Hon. Don Ni ckl es The Hon. Kent Conrad
Chai r man Ranki ng Member
Committee on the Budget Committee on the Budget
United States Senate United States Senate
Washi ngton, D.C. 20510 Washi ngton, D.C. 20510

Dear Chai rman Ni ckl es and Senat or Conr ad:

We are responding to your request that the Views and
Estimates of this Conmttee on the President’s Fiscal Year
2004 (“FY2004") budget request for Indian prograns be
submtted to the Commttee on the Budget.

On February 3, 2003, the President submtted his budget
request which totals $2.229 trillion, includes $782 billion in
di scretionary spendi ng, and provi des an overview of the
President’s spending priorities for the next fiscal year.

| . Federal Spending Trends FY1975-2004

As it has done in previous years, the Committee has
cal |l ed upon the Library of Congress’ Congressional Research
Service (CRS) to prepare an analysis of Federal spending
trends in progranms and services for or affecting Natives
(AI'/AN), and a conparative analysis of spending patterns for
ot her Anmeri cans.

The Comm ttee has asked the CRS to produce a report
documenti ng Federal spending trends for FY1975-2004. !

1The Committee will submit the CRS Menorandumentitled Indian-
Rel at ed Federal Spending Trends as it is nade avail abl e.
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Il. Profile of Indian Country

I n General. There are 562 Federal ly-recognized tri bes
in the US., with 40% of tribes |located in the State of
Al aska. The 2000 census data indicate there are 2.5 mllion 2

Natives in the U S., with over 57% |iving in urban areas and
the remai nder residing on Indian reservations or in rural
areas, sonetinmes hundreds of mles fromthe nearest urban
area. Approximately 4.1 mllion census respondents identified
t hemsel ves in the Al/AN racial category or ancestry and al so
cl ai med other races or ancestries. Many of these individuals
are or could be eligible for Federal services.

The U.S. has a unique historical and | egal relationship
with Native people, which serves as the basis for the Federal
trust obligations.

The governnment-to-governnment relationship is a well-
settled principle of Federal Indian law and is reflected in
the Constitution and treaties, executive orders, statutes,
Federal court decisions, and course of dealing. There are
al so noral conponents to the relationship which has been
described as a “nutuality of obligations” grounded in the
cession of mllions of acres of land by tribes to the U'S. in
return for peace, protection of tribal sovereignty, and
prom ses to provide a variety of prograns and services.

Native people in the U.S. continue to rank at or near the
bottom of nearly every social, health, and econom c indicator,
as conpared to all other citizens.

Natives continue to suffer the highest rates of
unenmpl oyment and poverty, live in substandard housi ng, have
poor health, receive an inadequate education, and contend with
di sintegrating social systenms, all of which erode both the
quality and dignity of life in Native comunities.

2The 2000 Census al so found that 4.12 million persons indicated
they were Al / AN in conbination with one or nore races.
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The budget request continues the inplenmentation of the
Presi dent’ s Managenent Agenda by eval uating an agency’s
performance and targeting Federal funding to those prograns
and services with a denonstrated record of effectiveness.

The Committee agrees that inmproving effectiveness in the
| ndi an agencies is inportant but also recognizes that these
agenci es have witnessed a pattern of under-funding for decades
and that, in part at |east, increased resources are needed to
alleviate the dire conditions in Native Anerica and address
t he basic human needs Native people.

Educati on. The educational attainment for Native youth
is deficient conpared with other groups in the U S. For
exanpl e, Native youth receive fewer high school and coll ege
degrees. An aggravating factor in educational achievenent is
the continued inability of the Federal governnent to ensure
adequat e, safe and clean educational facilities conducive to
| ear ni ng.

Despite a nulti-year effort to reduce the queue of Indian
school facilities in need of replacenent, as of 2002, there
remai ns a massi ve backlog in school facilities needs. The
Comm ttee believes that Federal and tribal funds can be
| everaged to construct additional facilities through the use
of innovative financing nechanisns. The Commttee views both
t he ongoi ng School Construction Denonstration Program and
recent |egislative proposals to authorize the issuance of
tribal school construction bonds as innovative.

Energy. Indian tribal |ands contain significant energy
resources and have an inportant role to play in the
devel opnent of Indian economes as well as a sound national
energy policy.

Notwi t hstanding this potential, the vast majority of
Nati ve econom es are noribund and | ack the basic physical
infrastructure necessary to provide the basic anenities to
their citizens or to provide the building bl ocks of business
and econom c devel opment. Indian tribal energy production ---
including oil, gas, coal, geothermal, wi nd and other resources
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--- is significant and could increase in the future if
financial, technical, and scientific assistance i s mde
avai l abl e.

There is also unmet demand for electricity in Native
communities: a recent Departnent of Energy report estimted
that 14.2% of all Native homes on reservati ons have no access
to electricity conpared to just 1.4% of all U S. househol ds.
W th unenpl oynent averagi ng 43% and poverty ranmpant, Native
communities are particularly sensitive to high energy prices.

Enpl oynent and I nconme. G ven the near-conplete absence
of a private sector in nost Native communities, 31.2 % of
Natives live in poverty. 1In the U S today, the unenpl oynent
rate is 5.8% whereas the rate for Natives is near 50% ---
twice that of the national unenploynment rate in the G eat
Depression. The earning capacity of Natives also | ags behind
t hat of other Anericans: for every $100 earned by the average
Anerican famly, an Indian famly earns $62. The per capita
i ncome for Indians averages $8,284. 3

Health Status. Most striking are the health statistics
i nvol ving Native people: diabetes, tuberculosis, alcoholism
Fetal Al cohol Syndrone (FAS) and increasingly, AIDS, plague
Native communities at rates far and above the incidence for
ot her Anmeri cans.

Housi ng. Census data shows that 18% of all Native
househol ds are “severely crowded” as conpared with 2% for non-
natives, with 90,000 Indian famlies honel ess or under-housed.
One of every five Indian houses | acks conpl ete pl unbing
facilities. Because trust land is not available to secure
nort gage financing, Natives rely to a greater degree on
Federal housing financing.

3U.S. Bureau of the Census, 1990 Census of Popul ati on,
“Characteristics of Anerican Indians by Tribe and Language," 1990
CP-3-7.
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[11. Funding Priorities

The Comm ttee has historically supported the overal
budget requests for Indian-related prograns, and in many
i nstances urged that they be increased. 1In no instance has
the Commttee suggested that the budget request for Indian
prograns and services be reduced.

Far too often, increases in Federal funds for the benefit
of Natives have resulted in an expanded and unresponsive
Federal bureaucracy rather than direct benefits to Native
people. In response, Congress has inplenented tribal
recomendati ons regarding the need for greater |ocal autonony
and flexibility in spending decisions as nore fully set out
bel ow.

The Tribal Priority Allocations (TPA) nmechani sm has
proven highly successful in authorizing the tribes to set
spending priorities for governnental services so that, when
faced with changi ng needs, they can reallocate TPA funds
accordingly.

The TPA nmechani sm continues to enable Indian tribal
governnments to flexibly respond to | ocal concerns and to
provi de governnmental services such as child welfare and el der
care progranms, forestry, agriculture and range managenent,
fire protection, adult vocational education training, and a
host of other prograns and services to those residing on
| ndi an | ands.

By focusing the bulk of BIA resources on TPA, the budget
request continues the trend of directing greater anounts of
resources to priorities identified by tribal governnents for
the provision of services. Tribal governnents, closest to
t hose they serve, are aware of their needs and how best to
address them

Simlarly, beginning with the enactnment of the Indian
Sel f-Deterni nati on and Educati on Assi stance Act of 1975, as
amended, (the “1975 Act”) there has been a gradual shift away
fromthe Federal donminance in the adm nistration of |ndian
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prograns to one in which tribal governnments assune the
responsibilities of the United States for the provision of
services and prograns to reservation residents.

Through sel f-determ nation contracts and sel f-governance
conpacts, Indian tribal governnments and tribal consortia have
devel oped greater |evels of adm nistrative acunmen and
delivered higher quality services than were previously nmade
avai |l abl e.

The Commi ttee strongly supports the continued funding and
expansi on of tribal contracting and conpacting under the 1975
act and urges that sufficient funds be provided to ensure its
continued success including full funding of contract support
costs.

V. Commttee Recommendati ons

V. A. Department of Interior - In General. The request
i ncludes $10.7 billion in funding for the Department of
Interior, which is $340 mllion (or 3.3% higher than the
FY2003 enacted | evel.

Funds for Indian school construction are proposed at
$292.6 mllion, the sanme anmount requested in FY2003. A total
of $141.4 mllion is proposed for new school construction to
repl ace seven (7) schools on the BIA's Priority List: Isleta
El ementary School (NM), Navajo Preparatory School (NM,

W ngat e Hi gh School (NM), Pueblo Pintado School (NM,
Mescal ero Apache El ementary School (NM, Turtle Mountain High
School (ND), and Eneny Swi m Day School (SD)

The BI A school operations account is slated to receive
$528.5 million, an increase of $6.8 million. Included in this
anount is $3 mllion requested for a fund for start-up costs
for those tribes which assunme operational control of BIA
school s.
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1. Bureau of Indian Affairs (BIA)

a. Operation of Indian Programs (O P). For the Bureau of

| ndi an Affairs, the request includes $2.314 billion, an
i ncrease of $62 mllion over the FY2003 budget. O this
anount, $1.9 billion is slated for the Operation of I|ndian

Programs (O P).

Wthin OP, Tribal Priority Allocations (TPA) are
proposed to receive $777.641 mllion, an increase of $2.1
mllion. The O P account provides funding for core
governnental functions including contract support costs to
carry out contracts and conpacts under the 1975 Act; housing
repair funds for the Housing Inprovenment Program (HI P); road
mai nt enance; BI A Trust Managenent |nprovenents; funds for
I ndian tribal courts; and funds for adult care facilities.

The contract support costs account is to receive $135.3
mllion, an increase of $2.1 mllion over FY2003. This funding
acts as a critical incentive to encouragi ng an expansi on of
tribal contracting and conpacting under the | SDEAA.

b. Law Enforcenment Activity. Safe and crine-free
environments are critical to inproving the quality of life in
Nati ve communities and are central to any effort to attract
capi tal and enploynent opportunities to strengthen Native
econom es. For the past 6 fiscal years, funding has been
provided to the ongoing joint Departnment of Justice -
Departnent of Interior Law Enforcenent Initiative. The
Comm ttee encourages the President to continue funding this
successful initiative.

The request includes $171.15 mllion for | aw enforcenent,
an increase of nearly $10 mllion over the FY2003 request.

Because of greater demands placed on tribal |aw
enf orcenent the Conmi ttee encourages substantial increases for
FY2004 with new funding increases targeted to additional |aw
enf orcenent personnel, police vehicles, communications
equi pnment, and staff detention services. The Commttee
encourages the increased inter-agency coordination for |aw
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enf orcenent evi denced by the Law Enforcenent Initiative.

The request proposes $17.1 mllion for Tribal Courts, a
nodest $13, 000 i ncrease over FY2003. In FY2001, in partnership
with Indian tribes, the BIA collected Tribal court casel oad
information. O the 176 Indian tribes who responded, they
reported a backlog in excess of 61,345 cases. Because of the
addi ti onal burdens placed on tribal courts, the Commttee
supports an increase of $1 mllion in FY2004.

c. Education Activity. |In addition to the Federal
appropriation to fund the construction of Indian schools, the
Committee anticipates legislation to authorize the issuance of
bonds to raise capital for the construction of new schools and
recommends $30 mllion be set aside in FY2004 for this
proposal

The Comm ttee notes the nodest increases in funding for
Tribally Controlled Community Colleges (TCCCs) of $167, 000 but
notes that the request is actually sone $2 mllion |less than
t he FY2002 enacted | evel. Because of the inportance of TCCC s,
the Commttee urges that the account be funded at not |ess
than $42 mllion.

Because the United Tribes and Technical College (UTTC)
and the Crownpoint Institute of Technol ogy have denonstrated
hi gh | evel s of success in educating Native people, the
Commttee strongly recommends, at mninmum that funding for
t hese schools be restored to FY2003 | evels plus the cost of
inflation.

Al t hough the Tribally Controlled College or University
Assi stance Act authorizes $6,000 per student, the budget only
requests $3,526 per student. The Committee supports full
fundi ng of $6, 000 per student.

For the Indian School Equalization Program (formul a
funds) the request seeks an increase of $7.516 mllion for a
total of $354.29 mllion. Although the Conmm ttee supports the
nodest $166, 000 i ncrease for student transportation, the
Committee urges additional funding. The public school per-
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mle average 6 years ago was $2.97 per nmle, yet even with
this increase, BIA funded schools will only receive $2.37 per
mle. |In FY2002, the BIA estinmated that student
transportation was underfunded by $11 mlIlion. The Commttee
recommends full funding for student transportation, an
additional $10 mlIlion over the President’s request.

This year, the Bl A acknow edges that it only addresses
70% of need for the Adm nistrative Cost Grants (AC Grants).
Al t hough the Committee is encouraged by the $3 mllion
requested increase, the increase would only bring AC G ant
funding up to 75% of need. The Comm ttee recommends AC G ant
funding at $63 mllion to neet 100% of need.

d. Energy. Energy resource devel opnent on Indian | ands
can provide tribes with substantial opportunities for economc
devel opnent and job creation, as well as assist the nation as
a whol e by | essening our dependence on foreign energy.

While the Commttee would prefer an increase in what is
essentially level funding in TPA funds for both Natural
Resources and M nerals and Mning, the commttee strongly

supports the $2 mllion increase in Non-recurring Progranms for
grants to tribes to evaluate m neral resource potential on
tribal trust and restricted lands, as well as the $1 mllion

request to help tribes expedite devel opnent of triba
regul ati ons governing mneral |easing, permtting, and rights-
of - way.

Because there are significant opportunities with regard
to renewabl e resources, the Commttee recommends that funds be
used for the assessnent of renewabl e energy sources such as
wi nd and sol ar energy in addition to non-renewabl e resources
to facilitate tribal participation in the Secretary’s
initiative on renewabl e energy.

2. Ofice of Special Trustee for American |ndians
I n 1994, Congress enacted the Anerican |Indian Trust Fund

Managenment Reform Act, 25 U.S.C. § 4001, et seq., to bring
required reforms to Indian trust assets, accounts, and
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resources managed by the United States. Little or no progress
in inplementing the Act was made in the years immediately
foll ow ng enact nent.

Begi nning in 1997, through several oversight and
| egi sl ative hearings, the Commttee grew concerned with the
pace and direction of planned trust managenent reforns in the
Departnment and its bureaus. Since FY1998 hundreds of mllions
of Federal dollars have been appropriated to the Departnent
for purposes of trust managenent reform

Trust managenent continues to be the subject of great
controversy, and a class action initiated in 1996 by
beneficiaries of Individual Indian Mney accounts entitled
Cobell v. Norton (formerly Cobell v. Babbitt) continues to be
litigated before Judge Lanberth of the U.S. District Court for
the District of Col unbia.

After nearly a year of intense consultation between the
Departnment of Interior and the tribes, in late 2002, the
Depart ment sought and secured congressi onal approval to re-
program sone $5 million to effect a proposed reorgani zati on of
the trust apparatus in the departnment.

Recogni zi ng that substantially increased funding will be
necessary in the next several years to conplete the trust
ref orm process, the budget proposal includes an increase of
$123 million for a total of $274.6 mllion (an 82% i ncrease)
in funding for Federal trust progranms under the direction of
the Office of Special Trustee for Anmerican |ndians.

The request includes $130 mllion for historical
accounting activities, an increase of $112.5 mlIlion. The
request also includes $20.4 mllion to accelerate efforts in
trust records adm nistration, an increase of $6.8 mllion.

In the short-run, the Commttee | ooks forward to working
with the Department and Indian tribes on reorganization
matters.

The Committee strongly believes that the substanti al
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i ncreases proposed in FY2004 funding for internal trust
managenent reforms should not be viewed as justification for
correspondi ng reductions in funding for other prograns
intended to fulfill the United States’ responsibilities to
Nati ve peopl e.

The Comm ttee urges the Budget Conmm ttee and the
Appropriations Commttee to view funding for trust managenent
reforms as separate and apart from fundi ng made necessary by
t he need of the Federal governnent to defend the United States
in the Cobell litigation. These costs include |litigation and
rel ated costs accruing to the Departnments of Interior, Justice
and Treasury.

The costs of the litigation include actual dollar costs
incurred but also include significant and negative effects to
t he Departnment of Interior and Bureau of Indian Affairs;
significant and negative effects on the adm nistration of
tribal progranms at the local |evel; and significant
opportunity costs to the tribes, the Departnent and Congress.

Regardi ng Cobell, in the long-run the Commttee strongly
believes that alternatives to litigation ought to be pursued
that will not result in the continued spending of hundreds of
mllions for accountants, |awers, and consultants and others

with little if any relief provided to the Il M beneficiaries.

I n FY2004 and beyond, the Commttee would prefer that
funding priorities be targeted to those areas of trust reform
t hat woul d nost benefit from an intense Federal spending
effort: |and consolidation, probating Indian estates, and
crafting a sterling Indian trust managenent systemthat brings
the Departnment into conpliance with the highest fiduciary
st andar ds.

Wth this in mnd, the Commttee is encouraged by the
increase in the budget request for Indian Land Consolidation
from$10.98 mllion to $21 mllion, an increase of nore than
$10 mllion over FY2003 |evels.
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| V. B. Departnment of Health and Human Services - In General.
The request includes $65 billion in funding for the Departnent
of Health and Human Services (DHHS), a $1.6 billion increase

hi gher than the FY2003 Budget Request.

The DHHS budget requests total program spending authority
by the Indian Health Service (IHS) of $3.04 billion, an
increase of $90 million over FY2003 | evels.

| ncl uded within that program authority is $150 mllion
for Diabetes Prevention and Treatnent, an increase of $50
mllion over FY2003 as provided in the Fiscal Year 2003
Omi bus Appropriations Act, Pub.L. 107-360.

I n addition, the DHHS includes other prograns for Native
Americans including the Adm nistration for Native Anmericans,
t he Substance Abuse and Mental Health Services Adm nistration,
and the Adm nistration on Aging. These progranms have been
hi ghly successful in addressing problens Native conmunities.
The Comm ttee strongly supports the continued funding and
support of these prograns.

Several DHHS agenci es have devel oped cooperative and
joint-venture initiatives with the IHS, including the National
I nstitutes of Health (NIH) and the Centers for Medicare and
Medi caid Services (CMS). These initiatives have provided
significant benefits, such as the joint research projects on
Di abetes between NIH and I HS, and the training prograns
provided by CMS to tribes and IHS facilities which increase
their capacity to access third party billing sources.

The Comm ttee strongly supports the maintenance and
devel opnent of inter-departnmental initiatives that increase
the efficiency and effectiveness of prograns and services to
Nati ve peopl e.

1. Indian Health Service (IHS)
The request proposes $2.89 billion for the Indian Health

Service, an increase of $40 mlIlion over the FY2003 level. O
t hat amount, $2.5 billion is proposed for Health Services, an
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i ncrease of $26 million over the FY2003 | evel, and $387
mllion is proposed for Health Facilities, an increase of $13
mllion over the FY2003 | evel.

a. Health Services. The Clinical Services account is
proposed to be funded at $1.99 billion, an increase of $13.4
mllion over the FY2003 level. Wthin Clinical Services, the
request for Hospitals and Health Clinics is $1.2 billion, a
decrease of $17.4 mllion fromthe FY2003 level. The
Committee strongly urges that $17.4 mllion be restored to the
Hospitals and Health Clinics account.

The request proposes $493 million for Contract Health
Services, an increase of $18 mllion over the FY2003 request.

To offset some of the account increases, the request
proposes elimnating 195 existing Full Time Equival ents (FTES)

with a projected savings of $21 mllion. The FTEs targeted
for elimnation include adm nistrative consolidations,
out sourci ng and “organi zati on del ayering”. The request

proposes to use the savings to add 255 new FTEs for new
facilities, for an overall net increase of 60 FTEs.

To the degree that the request reflects nore efficient
managenent practices by replacing adm nistrative positions
with front-line health care positions, the Commttee supports
t he request.

The request proposes an increase in pay costs of $35.6
mllion, providing average pay raises of 2.1% Pub.L. 108-7
provi ded for pay raises of 4.1%for civilian Federal
personnel, and 4.7% for comm ssioned personnel. To neet the
requi renments of Pub.L. 108-7, the required increase in pay
costs needed by IHS woul d be approximately $73 mllion, $38
mllion more than provided in the request. Simlarly, the
FY2003 appropriation did not fully fund IHS pay cost
requi renments under Pub.L. 108-7, leaving a shortfall of $29.3
mllion.

The Comm ttee anticipates that, to neet the statutorily
required pay raises, the IHS is obliged to reduce the nunber
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of FTEs. G ven the size of the shortfall, the positions
elimnated will inevitably come fromfront-line health care
personnel, inmmediately inpacting the quality of health care

services provided. Therefore, the Commttee recommends full
funding for IHS pay costs, including the FY2003 shortfall, for
a total of $67.3 mllion.

The Committee is also aware that pharmaceutical costs
continue to rise dramatically with the IHS reporting that
pharmacy costs are the single greatest cost increase faced by
t he agency. The Committee recommends an increase of $25
mllion in the FY2004 request to address this need.

Factoring in the required pay costs and increased
pharmacy costs, the Commttee strongly recommends that the
Clinical Services account be increased by $92.3 mlIlion above
t he request.

The Preventive Health account is proposed to be funded at
$108 mllion for FY2004, an increase of $5.7 mllion. The

request al so provides: $35.4 mllion for Health Professions,
an increase of $4.3 million; $32 mllion for Urban |ndian
Health, the same | evel of funding as appropriated in FY2003;
$56.6 mllion for Direct Operations, a decrease of $3.6
mllion from FY2003 appropriations; and $271 mllion for
Contract Support Costs, an increase of $1.8 mllion over
FY2003.

The Urban Indian Health program has not received a
significant funding increase since the programwas initiated.
It is proposed with to be funded in FY2004 at $32 mlli on,
| evel funding with FY2003. The fastest growing |IHS service
popul ati on areas are in urban areas, yet the proposed funding
anounts to 1.5% of the |IHS budget request.

Ur ban | ndi an organi zati ons have denponstrated their
ability to provide high quality health services on limted
budgets. W thout additional funding support it is unlikely
that they will continue to be able to provide the sanme quality
of services to their expanding service popul ati ons.

Therefore, the Commttee recomends that the Urban Indian
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Heal t h program be increased to $48 nmillion, a 50% i ncrease.

The availability of contract support funding is the
t hreshold financial question in a tribe s decision to assune
managenment and control of Federal health prograns under the
| ndi an Self Determ nation and Education Assistance Act. The
“tribalization” of health care services has proceeded apace
since 1975 and now nore than one-half of all IHS funding and
prograns are contracted or conpacted by Indian tribes or
tribal consorti a.

The Contract Support Costs account is proposed to be
funded at $271 nmillion, an increase of $1.8 million over
FY2003 appropriations. The request anticipates 25 new and
expanded contracts in FY2004 yet only $1.8 mllion will be
avail abl e to support new and expanded contracts. The
Commttee strongly reconmmends that contract support costs be
sufficiently funded to nmeet the needs of the 25 new and
expanded contracts.

b. Health Facilities. The Budget Request includes $387
mllion for Health Facilities, an increase of $13.5 mllion
over FY2003 levels. The request includes $70 mllion to
continue ongoi ng construction, a decrease of $11.6 nmillion
from FY2003; $47.3 mllion for maintenance and i nprovenents, a
decrease of $2.1 million from FY2003; $114 mllion for
sanitation facilities construction, an increase of $21 mllion
over FY2003.

The Committee supports the increase in $21 mllion for
Sanitation Facilities Construction. However, the Commttee
cannot support the proposed decrease in Health Care Facilities
Construction. The Commttee is advised that the IHS 5 Year
Priority Construction List contains $1.3 billion in badly
needed projects awaiting construction in Indian conmunities.
Wth many facilities nearing the 100-year old mark, the
Mai nt enance and | nprovenent account should contain funding to
keep these facilities operational.

Therefore the Commttee recomends that the Health Care
Facilities Construction account be increased by a total of $61
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mllion, which will provide $40 mllion for planning and
initial construction of the next projects on the 5 Year
Priority Construction List, $10 mllion for small anbul atory
projects, $1 mllion for dental units, and $10 mllion to

continue the very successful joint venture initiative.
2. Other DHHS Prograns.

a. Adnministration on Aging. The request includes $27.5
mllion to fund Title VI of the Oder Americans Act. To date
this program has not received sufficient funding to neet its
mandat e of providing services “conparable to those provided
under Title Ill.” The Commttee recomends that funding for
Title VI be increased $30 mllion.

b. Adm nistration on Native Anericans. Universally
acknow edged as a successful tool in assisting tribes and
native communities devel op and i nplenent econom c
environmental and cultural initiatives, the Adm nistration for
Native Americans (ANA) programis slated to receive $45
mllion in FY 2004, funding |evel with FY2003. Because of its
success, the Commttee urges the request attenpt to boost
funding to $48 mllion in FY2004.

V. B. Agriculture and Rel ated Activities.

a. Bureau of Indian Affairs. The BI A supports Natives in
devel opi ng conservation and managenent plans to protect and
preserve natural resources on trust |and, which includes over
46 mllion acres used for farm ng and grazing by |livestock and
gane animals. The BI A provides technical assistance in
| nventory and Research, Farm and Range Pl anni ng, Farmnl and
| nprovenment s, Rangel and | nprovenents, Rangel and Protection,
Leasing and Perm tting Services, Contract Mnitoring, and
Agricul ture Extension.

The request proposes $22.5 mllion for agriculture
services. A $2 million increase is proposed for agriculture
services to be used to conplete soil and range inventories and
conservation managenent plans on an additional 1 mllion acres
of trust |lands per year. The Committee supports this increase
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as soil and range inventories are necessary to provide data
for use in devel opi ng conservati on and managenent plans to
protect and preserve natural resources on Indian trust |ands.

The BIA's forestry program manages or assists Indian
tribes with the managenent of their forests consistent with
tribal goals and objectives identified in forest nmanagenent
pl ans or integrated resource managenent plans. |Indian forests
cover over 17 mllion acres and are | ocated on 260 Indian
reservations in 26 states. Forest managenent activities
consist of forest inventory and managenent pl anning including
t he devel opnent of I|ntegrated Resource Managenent Pl ans,
forest products marketing, tinmber sale managenment, forest
protection, woodl and managenment, forest productivity
enhancenent, and intensive forest devel opnent procedures, to
ensure the sustainabl e managenent of |ndian forests.

The request proposes $24.9 million for forestry services,
an increase of $1.6 mllion over FY2003. The Conmittee
supports the increase which is targeted for forest nmanagenent
activities to enhance forest product harvesting.

b. Departnent of Agriculture (USDA). Wth agriculture as
t he second | argest enployer in Indian communities, the USDA
pl ays a fundanental role in aiding Indian econom c and
community devel opnment.

The Committee is therefore concerned by the $378 mllion
reduction in the overall request for the Farm Service Agency,
and would like to see the Anmerican Indian Livestock Feed
Program restored to the FY2002 | evel of $12 mllion.

The Commi ttee al so supports continued fundi ng of the
Rural Community Advancenment Program (RCAP), Water and Waste
Di sposal Direct Loans and Grants at the FY2002 | evels for
Native Americans and Al aska Natives and encourages funding for
| ndi an country while USDA reviews the need for electric and
t el ecommuni cati ons services. The Conmittee is especially
concerned by the $131 mllion reduction in the request for
RCAP, and would like to see sonme of this funding request
restored.
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The Budget Request proposes to inmprove water quality and
wet | and protection through voluntary neasures by targeting
technical and financial assistance to farners and ranchers who
operate in the watersheds with the greatest needs. The
Comm ttee encourages the USDA to also work with Indian tribes
to ensure that Indian tribes and tribal farmers and ranchers
al so have access to technical and financial assistance.

The Commi ttee encourages full funding for the Food Stanp
Program the Child Nutrition Program the Wnen, Infants and
Children Program and the Food Distribution Program on |Indian
Reservations. The Commttee is encouraged by the Tri bal
Col I ege grant increase fromthe current |evel of $50,000 per
institution to $73, 000, and urges that the Departnent continue
novi ng toward the full authorization of $100,000 enacted in
the 2002 FarmBil .

V. C. Departnent of Education — In General. The request for
t he Departnment of Education (DoEd) provides over $907 million
for a wide range of prograns to address the unique

circunst ances and educati onal needs of Native people. These
prograns begin addressing these needs in infant and preschool
ages, and continue through vocational and hi gher education
institutions.

The DoEd is also responsible for adm nistering the |npact
Ai d program which aneliorates the inpact of non-taxable |ands
on |l ocal conmmunities and | ocal education agencies (LEAs).
These | ands include Federal |ands and Indian | ands.

1. Elenmentary and Secondary Education. |In January 2002, the
No Child Left Behind Act (the “Act”) was signed into | aw by
Presi dent Bush. The Act includes increased accountability for
student performance, increased state, tribal and | ocal
flexibility, and enhanced parental choice.

a. DoEd - Indian Education Prograns. The request for
basi ¢ I ndian Education Prograns is $122.4 million. The
request includes $97.1 mllion for |Indian Education formula

Grants to Local Educati on Agencies.
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The request continues the Special Prograns for |ndian

Children, which provides $10.8 mlIlion for denonstration
grants that pronote school readiness for Indian preschool
children, and $9.1 mllion to continue the Anerican |ndi an

Teacher Corps initiative.

The request al so proposes to continue the National
Activities initiative at $5.2 mllion. This initiative is a
conprehensi ve research agenda that provides information on the
educati onal status and needs of Indian children, and a
scientifically-based research plan identify the nost effective
proposals for neeting the special needs of these children.

The Committee strongly supports these spending requests for
| ndi an Educati on Prograns.

b. New or Expanded Prograns. |In addition, the Act
created new prograns or expanded exi sting prograns
adm ni stered by DoEd that contain funding set-asides for BIA
or tribal schools, including the follow ng prograns:

a. Under Title | of the Act, supplenental education
fundi ng for high-poverty areas is requested, of
which $85 million is set aside for the BIA

b. Bl A-funded schools will receive approxi mtely
$5.25 mllion in set-asides fromthe Readi ng First
State Grants program request.

c. Indian tribes and tribal organizations wll
receive $2.6 mllion for Even Start progranms under
t he DoEd’ s request.

d. The request would provide the BIA with an
allocation of alnpst $14.2 mllion fromthe
| mprovi ng Teacher Quality State Grants.

e. For Special Education, the request would allocate
$82.5 mllion for Special Education Gants, and $5.5
mllion for Gants for Infants and Fanmilies to the
Bl A.
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The Comm ttee strongly supports the spending requests for
t hese suppl enentary educati on prograns.

2. Inpact Aid. The Basic Support Paynents provides

assi stance for general operating expenses to many state funded
| ocal education agencies (LEAs) that educate |Indian children.
The request provides nearly $476.9 mllion for the inpacts of

| ndi an | ands, the same funding | evel provided in the FY2003
appropriation.

The Comm ttee strongly supports the Basic Support
Payments FY2004 request.

The I nmpact Aid request would also provide $21 million for
Payments for Children with Disabilities to assist Federally-
affected school districts. The request mmintains the sanme
| evel of funding as provided in the FY2003 appropriation. The
Commi ttee strongly supports the Paynents for Children with
Di sabilities FY2004 request.

School districts inpacted by Indian |ands will also be
eligible for $27 mllion in conpetitive |l npact Aid
Construction grants. The request nmaintains the sane | evel of
fundi ng as provided in FY2003. The Commttee strongly
supports the Inpact Aid Construction FY2004 request.

3. Higher Education and Vocational Institutions. The request
proposes $19 nmillion for the Strengthening Tribally Controlled

Col l eges and Universities program a decrease of $4 mllion
fromthe FY2003 |l evel. The request provides $4 mllion for
the Strengthening Al aska Native and Native Hawaiian- Serving
Institutions program The decrease will seriously inpact
Tribal Colleges as two new tribal comunity coll eges are
schedul ed to begin operations in FY2004.

The Commttee strongly recommends that the Strengthening
Tribally Controlled Colleges and Universities program be
increased by $8 million to $27 mllion, the same funding | evel
as provided in FY2003.

The Committee al so recommends that the |evel of funding
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for the Strengthening Al aska Native and Native Hawaii an-
Serving Institutions program be increased to $6.5 mllion, the
same | evel of funding as provided in FY2002.

Under authority of the Perkins Vocational and Techni cal
Educati on Act of 1998, the DoEd requests $6.5 mllion to
provide grants to Tribally Controll ed Post-Secondary
Vocational and Technical Institutions. The Commttee
reconmends that this program be funded at $8 million, an
i ncrease of $1.5 over the Budget Request.

4. Other programs. The request proposes $2.7 billion for the
Vocati onal Rehabilitation program The program woul d set -
aside $27.6 mllion of the request for grants to Indian

tribes. The Commttee strongly supports this funding request.

The FY2004 Budget Request of $422 nmillion for the Safe
and Drug-Free Schools and Communities program al so contains
set -asi des for Bl A-operated or Bl A-supported schools, and
Native Hawaii an school prograns. The set-asides would provide
$4.75 mllion to the BIA and $844,000 for Native Hawaii an
programs. The Commttee strongly supports this funding
request.

V. D. Law Enforcement and Public Safety - Departnment of
Justice

The Comm ttee urges that Indian country be considered in
the President’s Counter-Terrori sm Enhancenents and Border
Security initiatives. According to the BIA, there are 35
tribes with jurisdiction over |ands adjacent to the Canadi an
or Mexican borders and jurisdiction over waters directly
accessi bl e by boat fromthe Canadi an or Mexican borders.

The | ands conprise over 260 mles of a total 7,400 mles

of international borders patrolled by the United States. In
addition, many tribes have strategic assets such as dans and
i npoundnents, oil, gas, and electrical facilities, and other

vul nerable infrastructure | ocated on or near tribal | ands.
The tribes have | aw enforcement jurisdiction over their own
| ands.
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The President’s Budget Request provides zero funding for
t he construction of tribal detention facilities in FY2004.
I ndi an country will be negatively inpacted by the proposed
elimnation of funding for tribal detention facilities.

Many of the 80 or so tribal detention facilities are at
the end of their useful life, and a nunber have been condemmed
by Federal or tribal courts. The total estimted backlog is
approximately $400 mllion. In FY2003, $5 mllion was
provided to construct tribal detention facilities. The
Conmmittee recommends that $30 nillion be provided for
construction of tribal detention facilities.

The request proposes to decrease Community Oriented
Policing Services (COPS) funding for Indian country from $30
mllion provided in FY2003 to $25 mllion for FY2004. The
Commi ttee encourages additional funding over FY2003 for this
essential program Today, there are 1.3 | aw enforcenment
officers per 1,000 citizens in Indian country, conpared to 2.9
| aw enf orcenment officers per 1,000 citizens in non-Indian
communities. The Committee anticipates that greater burdens
wi |l be placed on Indian country |aw enforcenent as triba
governnments play an integral role in securing Anerica’s
borders, her citizens, and physical infrastructure.

The request proposes to provide $5.9 million for tribal
courts in FY2004, a decrease of $2 mllion fromthe anount
provided in FY2003. Tribal court funds are used to devel op,
enhance, and operate judicial systens, to enhance civil and
crimnal justice admnistration on Indian |lands and to
encourage inplementation of the Indian Civil Rights Act of
1968.

Addi tional funding is needed to address the increased
caseload on tribal court dockets resulting fromincreased
arrests and rising crinme, to encourage devel opnent of and
i nvestnent in Indian | ands by Indians and non-Indians, and to
assi st Federal courts in |essening the ever increasing Federal
district court caseload. The Comm ttee urges a substanti al
increase in funding for tribal courts.
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The Comm ttee continues to support existing prograns and
funding for victim/ witness coordinators within the Federal
Bureau of Investigation and evi dence and forensic
exam nations; funding for U S. Attorney positions to
i nvestigate and prosecute crines in Indian country; funding
for drug testing, treatnent, and diversion prograns; funding
for Youth Mental Health and Behavi or Problens; and funding for
sexual assault nurse exam ner units. The Commttee strongly
encourages that FY 2004 |evels be increased for |aw
enforcenent activities sufficient to address these probl ens.

| V. E. Housing and Conmunity Devel opnent - Departnment of
Housi ng and Urban Devel opnment

The request proposes a $31.3 billion budget for the
Depart nent of Housi ng and Urban Devel opnent (HUD), a $400
mllion increase over FY2003 | evels.

St udi es have docunented that housing conditions in Native
America are the worst in the nation, with 32.5% of Native
Americans living in overcrowded or physically inadequate
housi ng condi tions, and 26% consi dered very-low incone. The
current | evel of denonstrated need for housing stock in Native
communities is $1.0 billion, up from $972 mllion fromjust a
few years ago. This translates into an i mmedi ate need of at
| east 225, 000_units, which does not include the estimted
52,000 units currently in need of renovation and 19, 000
needi ng repl acenment. 4

The rural nature of nobst Native comunities translates
into higher than average housing costs. Many reservations
| ack basic infrastructure, with tribal governnents being
obliged to make large investnments in water |ines, sewage and
sanitation facilities, and paved roads. °

“Based on the Coalition for Indian Housing and
Devel opnment, Subm ssion to the M| | ennial Housing Conm ssion,
June 29, 2001.

®>The Indian Health Care | nprovenent Act Anmendnents (P.L.
94-437) stated that the Indian Health Service has the primary
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Furthernore, the renote and isol ated nature of these
communities neans nore costly supplies, |abor and shipping
expenses.

Access to financing —private sector capital and nortgage
|l ending —is another barrier. Because trust |and cannot be
used as collateral, Native Americans have difficulty obtaining
honme nortgages.

Even Native Anericans with financial wherew thal have to
rely upon Federal housing progranms because of the |ack of
alternative financing in Indian country or because a |limted
private housi ng mar ket nmakes housing prohibitively expensive.

1. The Native Anerican Housi ng Assi stance and Sel f-
Determ nati on Act ( NAHASDA) .

The request for the Native Anmerican Housing Bl ock G ant
is $646.6 mllion which |evel funding with FY2003.

This sumincludes $1 mllion, a decrease of $4 mllion
fromthe FY2003l evel, for the Indian Housing Loan Guarantee
which will secure an additional $27 mllion in | oan guaranty
authority and approximately $200 mllion in total private
| oans. The sumalso includes the Title VI Tribal Activities
Loan Guar antee program whi ch has been proposed for a reduction
from$2 mllion to $1 mllion in FY2004.

NAHASDA aut hori zes direct block grants to triba

governnments or tribally-designated housing entities to

devel op, maintain, and adm ni ster safe and affordabl e housing
for lowincome Native Anmericans. NAHASDA al so encour ages
creative financial options that allow tribes to |everage
public and private funds. Tribal housing needs remain

di sproportionately high conpared with their housing bl ock
grant. As a result, tribal housing entities are barely able

responsibility and authority to provide safe and adequate
wat er supply systens and sanitary sewage waste di sposa
systenms in Indian hones.
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to maintain their housing status quo and have had difficulty
maki ng headway to addressing their nmenbers’ overall need.

2. Native Hawaiian Housi ng.

The request includes $10 mlIlion for the Native Hawaii an
Housi ng Bl ock grant program The request includes $1 mllion
for the Native Hawaiian Home Loan Guarantee Fund.

3. Community Devel opnent Bl ock Grants (CDBG) .

The request for the Indian set-aside of the Community
Devel opnent Bl ock Grant Programis $72.5 million which is
| evel funding with FY2003. Tribes use these grants for
reservation infrastructure and econom c devel opnent.

4. Proposed Energency Fund.

Unli ke HUD s public housing programs, there is no
emergency fund for Native Anmerican housing. Last year, the
Committee | earned that toxic black nold had infested hones on
at least 17 Indian reservations which forced energency
evacuati ons of many homes. The cost of renediation has not
been cal cul ated, however three North Dakota tribes estimate a
cost of $20 mllion to address their nold problens.

To address this problem in 2002 the Comm ttee authorized
a conmprehensive black nmold study and antici pates receiving the
report back in this session of Congress. |In addition, the
Departnent has represented to the Commttee that tribes are
currently eligible to apply for financial assistance under the
Lead- Based Paint programto address the problemof toxic nold
in their hones.

5. Elimnated Prograns.

The request includes no funding for the Rural Housing and
Econom c Devel opnent program which eventually was funded at
$25 mllion in FY2003. This programis well-suited for Indian
communities given all of the problens of rural Anmerica and the
difficulty with econom c devel opment on reservations.
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| V. F. Housing Loans-Departnent of Veterans Affairs

In 1992, Congress established the Native Anmerican
Vet erans Housi ng Loan Programto provide direct |oans to
American | ndians, Al aska Natives, and Natives Hawaiians |iving
on Federal trust lands. These |oans are available to
purchase, construct, or inmprove hones to be occupied as a
veteran's residence. The request includes $563, 000, a slight
decrease bel ow the FY2003 | evel.

V. G Commercial Activities - Departnent of Commerce

The Departnment of Conmmerce includes specific prograns
whi ch benefit Native communities. One such programis the
Econom ¢ Devel opnent Adm nistration (EDA). The Budget Request
proposes a $16 mllion increase in funding for EDA for a total
of $364 mllion,

The request provides $29 nillion for the Mnority
Busi ness Devel opnent Agency (MBDA), which works to facilitate
access to resources for the mnority business community in
order to help mnority businesses. Native Anerican Business
Devel opment Centers are eligible for these funds.

The request proposes to elimnate the Technol ogy
Opportunities Program (TOP), which provides grants for rural
and under-served communities for advanced tel ecomruni cations
technol ogies. In FY2001, TOP funding was $45.4 nmillion, which
included $4.2 mllion for Indian Country. In FY2002, TOP
funding was $15.5 mllion. In FY2003 the program was targeted
for elimnation.

Tel ecomruni cati ons needs in Indian country are different
fromthose in the rest of the nation due to the poor state of
existing infrastructure in nost Native comunities. In 1995,
it was estimted that 53% of |ndian hones on reservations did
not have tel ephones, conpared to only 5% of all other hones in
the United States. Even in rural locations, only 9% of hones
| acked tel ephones. In a 1999 survey conducted by the EDA, 13
of 48 tribes reported that they | acked “911" service and only
8 had a technol ogy infrastructure or tel ecomruni cations pl an.
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The Comm ttee strongly recomends that the request be
increased to include funding for the recently-enacted Native
Ameri can Busi ness Devel opnment, Trade Pronotion and Tourism
Act, Pub.L. 106-464, and the Indian Tribal Regul atory Reform
and Busi ness Devel opnment Act, Pub.L. 106-447.

V. H Labor Activities - Departnent of Labor

Unenpl oynment rates in Native communities continue to
hover in the 43-45% range conpared to the national rate of 6%

The request proposes to conbine and reform existing
Federal job training prograns. Currently, there are 48
Federal job training prograns adm ni stered by 10 Feder al
agencies. The Adm nistration proposes to consolidate or
elimnate 20 progranms so that in FY2004, there will be 28
prograns adm nistered by 10 Federal agencies. Wthin the
Departnent of Labor (DOL), there are 17 job training prograns
for dislocated workers, adult enploynent and training, and
youth activities.

For FY2004, the request would elimnate or consolidate 7
job training programs and transfer 1 programto the Depart nment
of Veterans Affairs, so that a total of 9 job training
prograns woul d be adm ni stered by the DOL. The request al so
proposes to elimnate or consolidate 4 prograns within the
Depart nent of Education that affect adult educati on,
vocational education and individuals with disabilities.

Wthin the Departnent of Interior, the request proposes
to consolidate or elimnate 9 job training progranms that
af fect Anerican Indians and Al aska Natives. Further
elimnation or consolidation of progranms under the Workforce
| nvestment Act is expected in the FY2004 budget.

American I ndians, Al aska Natives and Native Hawaii an
youth and adults are eligible to participate in the
Conpr ehensi ve Services program of the Workforce |Investnment Act
(WA). In FY2003, this programreceived $55.3 mllion and the
FY2004 request provides a $1 mllion increase for the WA to
$56 mllion.
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I n FY2003, the tribal Supplenmental Youth Services program
under WA received $16.5 mllion. This program benefits youth

in reservation areas, Oklahom, Al aska and Hawaii, who are in
or will soon enter the workforce. The FY2004 request is $15
mllion, a $1.5 m|lion decrease.

The Youth Opportunity Grant benefits Indian tribes in
nunerous states. As in FY2003, the request proposes
elimnation of this program The Conmttee recomends funding
this program at the FY2002 | evel.

The Welfare to Work grants provided funding in 1998 and
1999, to be expended for up to 5 years after the funds were
provided. Many tribes operating Welfare to Work grants have
al ready expended their funds. The Commttee anticipates
proposed | egislation to consolidate the Native Enpl oynent
Works programwith the Welfare to Work program  The anount
needed for this proposal is estimated at $37 m|lion.

V. I. Transportation Activities - Departnent of
Transportation

The FY2004 budget totals $53.2 billion, an overal
increase of $1.1 billion from FY2003. The request seeks $275
mllion, down from$290 mlIlion in FY2003, for the Indian
Reservation Roads (I RR) program

The I RR progranis purpose is to provide safe and adequate
transportation and access to public roads near and within
I ndi an reservations, Indian trust land, restricted |Indian
| and, and Al aska Native vill ages. Fundi ng may be used to
construct and inprove roads, bridges, and transit facilities
| eading to, and within, Indian reservations or other I|ndian
| ands.

Approxi mately 25,000 mles are under the jurisdiction of

t he Bureau of Indian Affairs and tribes, the majority of which
were rated to be in “poor condition.”

Al t hough I ndi an Reservati on Roads conprise 2.63% of the
roads in the Federal Aid Hi ghway program |ndian roads receive
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| ess than 1% of Federal road aid. As a result, these roads
remain in poor and unsafe condition, leading to a fatality
rate that is nore than 4 tines the national average.

| nadequate transportation infrastructure has a negative
i npact on enmergency and nedi cal services, |aw enforcenent
response tinme and capabilities, and econom c devel opnment
efforts.

V. J. Environnental Activities - Environmental Protection
Agency ( EPA)

The Committee is concerned about the proposed cuts and
decreases to environnmental grants to tribes and states for the
clean air and clean water progranms. |In particular, the
Committee is concerned about the proposed decrease in the
Cl ean Water State Revolving Fund (CWSRF), which hel ps tribes
and states neet their significant infrastructure needs by
provi ding funds to construct drinking water and wastewat er
treatnment facilities. These funds are an inportant tool to
both tribes and states in assisting communities to achieve
[ provide] clean drinking water. The President proposes to
decrease this fund from$1.4 billion to $1.2 billion [$1.2
billion to $850 million — a 39% decrease fromthe FYO02 fundi ng
l evel of $1.4 billion].

Of the CWBRF, tribes only receive one and one-half
percent of the funds, which amounts to $18.2 nillion [$12.8

mllion]. The level of need in Indian Country, however, is
far greater than this amount. The EPA and the Indian Health
Service estimate that it will cost nore than $650 nmillion to

correct inadequate wastewater treatnment systems or to
construct systenms where none currently exist.

The Committee is also concerned that the request does not
i nclude an increase in the anmount available in the Drinking
Water State Revolving Fund (DWSRF) which is used to help
tri bes upgrade and noderni ze drinking water systens.

As for Alaska Native water prograns, the Conmttee is
concerned that there has not been a request for an increase
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even though the EPA estinmates that nore than 20,000 hones in
Native villages |ack basic sanitation facilities.

The Committee strongly supports the increase of $5
mllion to the general assistance grants, which are used by
tribal governnents for a range of environnental regul atory
activities. The Commttee supports the increase of $5.5
mllion to prevent pollution at the local |evel and to study
envi ronnental conditions in Indian country since part of this
money will go to the Anerican |Indian Environmental Office,
whi ch serves as EPA' s principal liaison with Indian country.

This increase supports the goal of establishing an
envi ronnmental presence in Indian Country. The Commttee al so
supports the PART assessnent that the |Indian General
Assi stance Program shoul d devel op | ong-term perfornmance
measures that focus on environnental outcomes, rather than
processes.

V. K Energy Sources - Departnment of Energy

The Committee supports the proposed 20%—to $11.1 mllion
in FY2004 —increase in the Watherizati on Assistance Program
but suggests that Congress | ook at nmethods to assure tri bal
participation in the grant program since the current program
funding is provided to states or through state energy offices.

V. L. Energy Sources - Departnent of the Defense

The Commttee is working on a tribal energy initiative to
encourage energy devel opnent on Indian |ands. This includes
devel oping tribal partnerships with Federal agencies,

i ncludi ng the Departnment of Defense.

Since the Departnent of Defense is the |argest consuner
of energy in the U S. governnent, the Commttee believes there
is an excellent opportunity for tribes to provide power to
Departnment of Defense facilities, installations, and ranges to
assi st the Departnent in neeting governnment agency’s
obligations to purchase renewabl e energy and to contribute to
the energy security needs of the Department. Accordingly, the
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Commttee may request funding to inplenment tribal/DOD energy
part nerships.

V. COW TTEE CONCLUSI ONS

On March 11, 2003, the menmbers of the Committee on Indian
Affairs favorably adopted this letter of reconmendati ons on
t he budget views and estinmates.

I n approving this letter, however, the nenmbers of the
Committee want to make clear that the Commttee reserves the
right to supplenent this letter with the CRS nenorandum on
Federal spending trends when it becomes avail abl e.

The Commi ttee appreciates the opportunity to provide this
information on the President’s FY 2004 Budget Request for
| ndi an-rel ated prograns to the Committee on the Budget and
very nuch | ooks forward to working with the Budget Comm ttee
in the com ng year

Si ncerely,

Ben Ni ght se Canpbel Dani el K. |

CHAI RMAN VI CE CHAI

uye



